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(c) A contract to build a bridge across a river is under execution by a firm

of contractors. From the following details, indicate the relevant

disclosure that has to be made by the firm in its accounts for the year

ended 31't March,2OlT,under the relevant Ind A.S.

(3)

CMN

Contract price

V/ork certified upto 31-03 -2017

Work pending certification

Estimated further costs to complete the contract

Amounts received from the contractee so far

Amounts still to be received

(in Laldls

2,000

L,200

480

520

1,000

s00

Marks

(d) Mac Ltd. purchased goods on credit from Toy Ltd. for t 580 lakhs for

export. The export order was cancelled. Mac Ltd. decided to sell the

same goods in the local market with a price discount. Toy Ltd. was

requested to offer a price discount of lUVo, Toy Ltd. wants to adjust the

sales figure to the extent of the discount requested by Mac Ltd. Discuss

whether such a treatment in the books of Toy Ltd. is justified as per the

provisions of the relevant Ind A.S.

Also, Toy Ltd. entered into a sale deed for its Land on 15s March,

2016, But registration was done with the registrar on 20n Rpril , 20L6,

But before registration, is it possible to recognize the sale and the gain

at the Balance Sheet date ? Give reasons in support of your answer.

CMN P.T.O.
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(6)

CMN Marks

(iii) Goodwill in respect of the acquisition of Hind Ltd. has been impaired

by I 2,40,000 at 31't March, 2016. Gain on acquisition, if any, will be

separately accounted

(iv) The book values of the net assets of Sind Ltd. and Hind Ltd. on the date

of acquisition were considered to be a reasonable approximation to their

fair values

You are asked to prepaxe the Consolidated Balance Sheet of Vinyl Ltd. and

its subsidiary and joint ownership as at 31" March, 2016.

3. (a) Sea Ltd. has lent a sum of ( 10 lakhs at l87c per annum for l0 years.

The loan had a Fair Value of t 12,23,960 at the effective interest rate of

l3Vo. To mitigate prepayment risks but at the same time retaining

control over the loan, Sea Ltd. transferred its right to receive the

principal amount of the loan on its maturity with interest, after retaining

rights over l07a of principal and AVo interest that carries Fair Value of

( 29,000 and ( 1,84,620 respectively. The consideration for the

transaction was ( 9,90,000. The interest component retained included a

ZVo fee towards collection of principal and interest that has a Fair Value

of ( 65,160. Defaults, if any, are deductible to a maximum extent of the

company's claim on principal portion. You are required to show the

Journal Entries to record derecognition of the Loan.

I

CMN
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